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We have audited the consolidated financia! statements of Latina Offshore Limited and Subsidiaries (the 
"Entity"), which comprise the consolidated statements of financia! position as of December 31, 2020 and 
2019 and the consolidated statements of operations, consolidated statements of changes in stockholders' 
equity and consol idated statements of cash flows for the years then ended, and notes to the consolidated 
financia! statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financia! statements present fairly, in all material respects, 
the financia! position of the Entity as of December 31, 2020 and 2019, its financia! performance and its cash 
flows for the years then ended in accordance with International Financia! Reporting Standards (''IFRS") as 
issued by the International Accounting Standards Board. 

Basis for Opinion 

We conducted our audits in accordance with International Standards on Auditing (ISA). Our responsibilities 
under those standards are further described in the Auditors' Responsibilities far the Audit of the Conso/idated 
Financia/ Statements section of our report. We are ind ependent of the Entity in accordance with the 
International Ethics Standards Board for Accountants' Code of Ethics far Professional Accountants (IESBA Code) 
together with the Code of Ethics issued by the Mexican Institute of Public Accountants (IMCP Code), and we 
have fulfill ed our other ethical responsibilities in accordance with the IESBA Code and with the IMCP Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of Matters 

The Entity provides services excl usively to a related party. Accord ingly, the accompanying consolidated 
financia! statements are not necessarily indicative of the prevailing conditions or results of operation and 
cash flows that the Entity would have obtained. If there were no such affiliation. 

As mentioned in Note 3a, the accompanying consolidated financia! statements have been prepared under the 
assumption that the Entity will continue as a going concern . Also, as it is indicated in Note 2, th e Entity 
restructured its debt of the International Bonds. However, due to the business dependence with its related 
party, its accumulated los ses and volatility of the industry environment, as of to date, it is not possible to 
anticípate whether the Entity will have sufficient cash flows to meet to its short and long-term obligations. 
The accompanying consolidated financia! statements do not include any adjustments related to the valuation 
and classification of assets and liabi lities, which may be necessary in the event that the Entity could not 
continue in operation. Management's plans for the Entity to continue as a going concern are indicated in Note 
3a . 
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As mention in Note 1 to the financia! statements, Management has disclosed the effects caused by the 
COVID-19 pandemic on its operation and finance; as well as, it discloses the actions that Management has 

taken for mitigation those effects and describes the effects Covid-19 has led on its financia! situation for such 

contingency as of the date of issuance of this financia! statements. Our opinion has not been modified in 
relation to these matters. 

Responsibilities of Management and Those Charged with Governance for the Conso/idated 
Financia/ Statements 

Management is responsible for the prepa ration and fair presentation of the consolidated financia! statements 
in accordance with IFRS, and for such interna! control as management determines is necessary to enable the 
preparation of consolidated financia! statements that are free from material misstatement, whether due to 

fraud or error. 

In preparing the consolidated financia! statements, management is responsible for assessing the Entity's 

ability to continue as a Going Concern, disclosing, as applicable, matters related to going concern and using 
the Going Concern basis of accounting unless management either intends to liquidate the Entity orto cease 

operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Entity's financia! reporting process. 

Independent Auditors' Responsibilities for the Audit of the Conso/idated Financia/ Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financia! statements as a 
whole are free from material misstatement, whether dueto fraud ar error, and to issue an auditors' report 
that includes our opinion. Reasonable assurance is a high leve! of assurance, but is nota guarantee t hat an 
audit conducted in accordance with ISAs will always detecta material misstatement when it exists. 
Misstatements can arise dueto fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financia! statements. 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

~ v:- • 

Identify and assess the risks of materia l misstatement of the consolidated financia! statements, 

wheth er dueto fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The r isk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

interna! control. 

Obtain an understanding of interna! control relevant to the audit in arder to design audit procedures 
that are appropriate in the circumstances, but not far the purpose of expressing an opinion on the 
effectiveness of the Entity · s interna! control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
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Conclude on the appropriateness of management's use of the Going Concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Entity's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to 
the related disclosures in the consolidated financia! statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors' report. However, future events or conditions may cause the Entity to cease to continue as a 
going concern. 

Evaluate the overall presentation, structure and content of the consolidated financia! statements, 
including the disclosures, and whether the consolidated financia! statements represent the underlying 
transactions and events in a manner that achieves fair presentatíon. 

We obtain sufficient and appropríate audit evidence about the Entity's financia! information and its 
business activities to express an opinion on the consolidated financia! statements. We are responsible 
for the direction, supervision and performance of the group audit. We continue to be solely responsible 
for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in interna! control 
that we identify during our audit. 

We also provide those charged with governance of the Entity with a statement that we have complied with 
the applicable ethical requirements regarding independence and have communicated to them about ali 
relationships and other matters that can reasonably be expected to affect our independence, and where 
appropriate, the corresponding safeguards. 

Galaz, Yamazaki, Ruiz Urquiza, S. C. 

Member of Deloitte Touche Tohmatsu Límited 

C. P. C. Arturo Ceballos López 

Mexico City, Mexico 
April 30, 2021 

' 
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Latina Offshore Limited and Subsidiaries 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Consolidated Statements of Financial Position 
As ofDecember 31, 2020 and 2019 
(In thousands of US dollars) 

Assets 

Current assets: 
Cash and restricted cash 
Due from related parties 
Other accounts receivable 
Prepaid expenses, net 

Total curren! assets 

N on-current assets: 
Jack-ups and equipment, net 
Deferred income laxes 

Total non-curren! assets 

Total assets 

Liabilities and Stockholders' equity 

Current liabilities: 
Due to related pai1ies 
Trade accounts payable 
Other accounts payable and accrued liabilities 
Interest payable 

Total curren! liabilities 

Non-curren! liabilities: 
Long-tenn debt 

Total liabilities 

Stockholders ' equity: 
Capital stock 
Accumulated deficit 

Total stockholders' equity 

Total stockholders' equity and liabilities 

See accompanying notes to the consolidated financia! statements. 

Note 2020 

6 $ 10,295 
14 51,397 

1,925 

97 
63 ,714 

7 324,064 

9 19 451 
343 515 

$ 407 229 

14 $ 10,164 
69 

7,129 
5 822 

23,184 

8 285 350 
308,534 

11 180,712 
(82,017) 
98 695 

$ 407,229 

2019 

$ 17,493 
42,602 

2,604 
423 

63,122 

346,199 
16 121 

362 320 

$ 425,442 

$ 5,079 

7,463 
6 071 

18,613 

295 691 
314,304 

180,712 
(69,574) 
111 138 

$ 425,442 
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Latina Offshore Limited and Subsidiaries 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Consolidated Statements of Operations 
For the years ended December 31, 2020 and 2019 
(In thousands of US dollars) 

Revenue from operating lease 
Operating cost 
Depreciation of assets under operatíng leases 

Gross profit 

Others (income) expenses 
Interest expense, net 
Exchange (gain) loss, net 

Loss befare incorne taxes 

Deferred income tax benefit 

Consolídated loss for the year 

See accompanying notes to the con sol idated financia! statements. 

Note 

14 
12 
7 

13 

9 

2020 

$ 40,898 
296 

29 170 
11 ,432 

(15) 
27,302 

(83) 
(15,772) 

(3,329) 

$ (12,443) 

2019 

$ 49,314 
1,020 

31 903 
16,391 

2 
25,601 

141 
(9,353) 

{5,561) 

$ (3,792) 
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Latina Offshore Limited and Subsidiaries 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Consolidated Statements of Changes in Stockholders' 
Equity 
For the years ended December 31, 2020 and 2019 
(In thousands of US dollars) 

Beginning balance as of January 1, 2019 

Consolidated loss for the year 

Balance as of December 31, 2019 

Consolidated loss for the year 

Balance as of December 31, 2020 

Capital 
stock 

$ 180.712 

180,712 

$ 180,712 

See accompanying notes to the consolidated financia[ statements. 

$ 

$ 

Total 
Dcficit slockholders' cquity 

(65,782) $ 114,930 

{3,792) (3,792) 

(69,574) 111,138 

{12,443) (12.443) 

(82,Ql 7) $ 98,695 
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Latina Offshore Limited and Subsidiaries 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Consolidated Statements of Cash Flows 
For the years ended December 31, 2020 and 2019 
(In thousands of US dollars) 

2020 2019 

Cash flows from operating activities: 
Consolidated loss far the year $ (12,443) $ (3 ,792) 
Adjustments far: 

Deferred income tax benefit (3,329) (5,561) 
Amortization of bond issuance cost 1,113 (1,013) 
Depreciation 29,169 31,903 
Exchange (gain) loss (83) 141 
Interest income (1,306) (1 ,624) 
lnterest expense 27 496 28.238 

40,617 48,292 
Changes in working capital: 

( lncrease) decrease in: 
Due from related parties (7,528) (9,538) 
Other accounts receivable 679 970 
Prepaid expenses 326 L445 

(Decrease) increase in: 
Trade accounts payable 69 (1,945) 
Due to related pa11ies 4,558 4,733 
Other accounts payable and accrued liabilities (253) (1,904) 

Net cash flows generated by operating activities 38 468 42 053 

Cash flows from investing activities: 
Purchase of Jack-ups and equipment (7,034) (9,366) 

Net cash flows used in investing activities (7.034) (9,366) 

Cash flows from financing activities: 
Long-term debt payments (10,669) (8,232) 
Bond issuance cost (786) (751) 
Interest income 39 247 
Interest paid (27,216) {29,160) 

Net cash flows used in financing activities (38,632) (37,896) 

Net decrease in cash and restricted cash (7,198) (5,209) 

Cash and restricted cash at the beginning ofthe year 17 493 22 702 

Cash and restricted cash at the end of the year $ lQ.295 $ 17,493 

See accompanying notes to the consolidated financia! statements. 
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Latina Offshore Limited and Subsidiaries 
(Subsidiary of Latina Desarrollos Energéticos, S. A. de C. V.) 

Notes to the Consolidated Financia! Statements 
For the years ended December 31, 2020 and 2019 
(In thousands of US dollars) 

l. Activities 

Latina Offshore Limited (the ''Entity") is a Bermuda exempted company established on June 6, 2013 under 
the laws of Bermuda. The Entity has an office at Canon 's Court 22 Victoria Street, Hamilton, Bermuda. For 
Mexican tax purposes, the Entity's address is Horacio 1855, 5111 floor , Los Morales Polanco, Mexico City, Zip 
Code 11510. 

The main activities ofthe Entity and its subsidiaries is the leasing oftwo Jack-ups ("Santa Maria'' and ··La 
Covadonga") for oíl and gas drilling to Constructora y Perforadora Latina, S.A. de C.V .. ("CP Latina") the 
indirect parent, company incorporated in Mexico. 

The Entity provides services exclusively to a related party. Accordingly, the accompanying consolidated 
financia) statements are not necessarily indicative of the prevailing conditions or results of operation and cash 
flows that the Entity would have obtained, if there were no such affiliation. 

The Entity's operating and adrninistrative personnel are employed directly by a related pa1ty. Therefore, the 
Entity has no employees and is not subject to any labor obligations other than any joint and severa! 
obligations that may arise from the labor agreements executed with the related pa1ty. 

2. Significant events 

a. Changes to the leases with CP Latina of Santa Maria and La Covadonga 

During 2020, the fees derived from the amending agreernents previously sígned in both leases were 
indexed: La Santa María and La Covadonga applied a daily fee of $82 for the period from January 1 to 
June 30, 2020. 

Also. during 2020 and as a result ofthe pandemic, the Entity and CP Latina signed amending 
agreements in the leases where it was agreed that: 

• Platforms will apply a daily fee of$50, forthe period July 1, 2020 to December 31, 2021, 

• From January 1, 2022 platfonns will return to the indexing mechanism establisbed in the 
amending agreernents signed in 2018, 

• The credit period is increased from 90 days to 180 days from July 1, 2020 to December 31 , 
2020, 

• The platfonns extended the contrae! expiration date from Santa Maria April 1, 2023 to March 
31,2024 and Covadonga March 15, 2023 to March 13, 2024. 

In addition, the Santa Maria platform had a temporary suspension from August 5, 2020 to January 6, 
2021. As of January 7, 2021, this platform resumed operation. 
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J11tenwtio11al bonds $287,349 (original m1101mt of $ 350,000). 

During 2020, the following conditions were formalized: 

Maturity date 
Capital amortization 

$287,349 Bond 

No change 
Waíver for July 2020 capital payment. 

During 2019, the following conditions were formalized: 

Maturity date 
Interest payment frequency 
Payments of principal 

b. COYID 19 

$298,017 Bond 

October 15, 2022 
On qua11erly basis 

100% ofavailable quarterly cash Flow. 

During the first months of 2020, the infectious disease COVID-19 caused by the coronavirus appeared, 
which was declared by the World Health Organization (WHO) as a Global Pandemic on March 11, 
2020, its recent global expansion has motivated a series of containment measures in the geography 
where the Entity operates and ce11ain sanitary measures have been taken by the Mexican authorities to 
stop the spread ofthis virus. The management ofthe Entity has carried out an analysis ofthe probable 
impact that they could have on its financia! information derived from the temporary suspension of the 
platform, reduction in rates, breaches of contractual agreements, exchange fluctuations or changes in 
interest rates, mainly, and concluding the following about the evaluation carried out: 

• Liquidity risk. The general situation ofthe markets may cause a general increase in liquidity 
tensions in the economy, as well as a contraction ofthe credit market. Dueto the Entity's 
income comes exclusively to a related party, there has not been effect on the Entity's liquidity. 
Gi ven that the duration of the pandemic is still unce1tain, management cannot measure the 
impacts with certainty, without However, management does not expect any material impact on 
current operations. 

• Operational impacts 

During 2020 andas a result ofthe pandemic, the Entity and Pemex signed amending 
agreements in the Jeases where it was agreed that: 

o La Santa Maria and La Covadonga will apply a daily fee of $95, for the period 

July 1, 2020 to December 31, 2021. 
o Beginning January 1, 2022, La Santa Maria and La Covadonga will return to the 

indexing mechanism established in the amending agreements signed in 2018. 

o The platfonns extended the contrae! expiration date from Santa Maria April 1, 
2023 to March 31,2024 and Covadonga March 15, 2023 to March 13, 2024. 

o The credit period was increased from 90 days to 180 days from July 1, 2020 to 
December 31, 2020. 

In addition, the Entity, as well as the industry, has a very high maturity leve] with respect to 
occupational safety and health and has therefore implemented the highest control standards to mitigate 
the effects ofCOVID-19, i) modifying the turnover ofoffshore staff, (ii) regularly sanitizing facilities, 
(iii) establishing medica! examinations to personnel working offshore befare climbing and during their 
offshore stay, and (iv) formalizing a response plan ifthere is any indication that staff may be infected 
with COVID-19. 

9 



3. Basis of presentation 

a. Going co11cen1 

The accompanying consolidated financia! statements have been prepared under the assumption that the 
Entity will continue as a going concern. Also as it is indicated in Note 2, restructured its debt of the 
International Bonds. However, dueto the business dependence with its related party, its accumulated 
losses and volatility ofthe industry environment, as ofto date, it is not possible to anticípate whether 
the Entity will have sufficient cash flows to meet to its short and long-term obligations. The 
accompanying consolidated financia! statements do not include any adjustrnents related to the 
valuation and classification of assets and liabilities, which may be necessary in the event that the Entity 
could not continue in operation. 

The plans ofthe Management ofthe Entity to continue as a going concern are as follows: 

i. Cost improvements and profile of debt, including the refínancing of short-term and long-term 
liabilities, and seek alternati ve sources of financing, 

11. Develop new proj ects, achieving high levels of operational efficiency and therefore adequate 
profítability. 

b. Application of new ami revised l11tematio11al Fimmcing Reporting Sta11dards ("/ FRS" or "/AS'') 
tlwt are 111<11u/atorify e.ffective for the currellf year 

In the current year, the Entity has applied a number of amendments to IFRSs issued by the 
lnternational Accounting Standards Board (''IASB") that are mandatorily effective for an accounting 
period that begins 011 or after January 1, 2020. 

lmpact ofthe i11itial applicution of Covid-19-Re/ated Re11t Co11cessio11s A111eml111e11t to IFRS 16. 

In May 2020, the IASB issued Covid-19-Related Rent Concessions (Arnendment to IFRS 16) that 
provides practica] relief to lessees in accounting for rent concessions occurring as a direct consequence 
ofCOVID-19, by introducing a practica! expedient to IFRS 16. The practica] expedient permits a 
lessee to elect not to assess whether a COVID-19-related rent concession is alease modification. A 
lessee that makes this election shall account for any change in lease payments resulting from the 
COVID-19-related rent concession the same way it would account for the change applying IFRS 16 if 
the change were not a lease modifícation. 

The practica! expedient applies only to rent concessions occurring as a direct consequence of COVID-
19 and only ifall ofthe following conditions are met: 

a) The change in lease payments results in revised consideration for the lease that is substantially 
the same as, or less than, the consideration for the lease immediately preceding the change; 

b) Any reduction in lease payments affects only payments originally due on or befare June 30, 
2021 (a rent concession meets this condition if it results in reduced lease payments on or befare 
June 30, 2021 and increased lease payments that extend beyond June 30, 2021 ); and 

c) There is no substantive change to other terms and conditions ofthe lease. 

In the cu1Tent financia! year, the Group has applied the amendment to IFRS 16 (as issued by the IASB 
in May 2020) in ad vanee of its effective date. 
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c. NeJI! mul revised J FRS Stmuftmls in issue but 11ot yet effective 

At the date of authorization of these financia! statements, The Entity has not applied the following new 
and revised IFRS Standards that have been issued but are not yet effective: 

Amendments to IAS 1, 
Amendments to IFRS 3, 
Amendments to IAS 16, 
Amendments to IAS 3 7, 

Classificatio11s as curren/ liabilities or 11011- c11rrc11t 
liabilities 

Re.fere11ces to the co11ceptual.frame1vork 
Property, Plan/ and Equipment - befare being 11sed 
Onerous co11tracts - costs of f11lfilli11g a contract 

The management does not expect that the adoption ofthe Standards listed above will have a material 
impact on the consolidated financia! statements of the Entity in future periods, except as noted below: 

A111e11tl111e11ts to /AS 1, Classificutio11 of curre11t liabilities mu! No11-c11rre11t 

Arnendments to IAS l affect only the presentation of liabilities as current and non-current in the 
statement of financia] position and not for the amount or time in which any assets, líabilities, income 
or expenses, or information disclosed about those items are recognized. 

The amendments clarify that the classification of liabilities as current and non-current is based on the 
rights of existence at the end ofthe reporting period, specifies that the classification is not affected by 
expectations as to whether the entity will exercise the right to defer the cancellation ofthe liability, 
explain that there are rights ifthere are conventions to be fulfilled at the end ofthe reporting period, 
and to introduce a definition of the 'agreement' to make it clear that the agreement relates to the 
transfer of counterparty cash, capital instruments, other assets or services. 

The amendments are applied retrospectively for annual periods beginning 011 or after 1 January 2023, 
with early application permitted. 

A111e11d111e11ts to IFRS 3, References to the co11cept11ul framework 

Amendments to IFRS 3 so that it can refer to the Conceptual Framework 2018 instead of Framework 
1989. They also added a requirement that, for obligations within the scope ofIAS 37, a buyer applies 
IAS 37 to determine whether the date ofacquisition is a present obligation or exists as a result from a 
past event. For levies within the scope of IFRIC 21, Assessments, the buyer applies IFRIC 21 to 
determine whether the obligation results in a liability to pay the lien that occurred on the date of 
acquisition. 

Finally, the modifications add an explicit statement that the buyer will not recognize a contingent asset 
acquired from a business combination. 

The amendments are effective for business combinations for which the date of acquisition is on or after 
the beginning of the first annual period beginning on or after January 1, 2022. Early application is 
permitted if an entity also applies ali other updated references (published together with the updated 
Conceptual Framework) at the same time or earlier0 

Amcndments to !AS 16 - Property, Plant and Equipment - Before use. 

Amendments prohibit the deduction of the cost of a property asset, plant or equipment any income 
from selling the asset after it is ready to use, for example, revenue while the asset is taken to the 
location and the necessary conditioning is made to make it operable in the manner that is intended 
according to management. Therefore, an entity must recognize that revenue from sales and costs in 
results. The entity rneasures the costs ofthese items in accordance with IAS 2, Inventaries. 
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The modifications clarify the meaning of 'test whether an asset is working properly'. IAS 16 now 
specifies this asan assessment in which the physical and technical performance ofthe asset is able to 
be used in the production or supply of goods or services, for rent or others, or administrative purposes. 

If not presented separately in the comprehensi ve income statement, the financia! staternents shall 
di sel ose the amounts of income and costs in results related to items that are not an exit for the entity's 
ordinary activities , on the sta11ing line(s) in the comprehensive income statement where the revenue 
and costs are included. 

The modifications are applied retrospecti vely, but only to the items of ownership, plant and equipment 
that are brought to the location and conditions necessary to be able to be operated as the administration 
has planned in or after the beginning ofthe period in which the financia! statements of tbe entity in 
which it applies the modifications are presented for the first time. 

The entity shall recognize the cumulative effect ofthe initial application ofthe changes asan 
adjustment to the balance sheet on retained profits (or any capital component, which is appropriate) at 
the beginning ofthe first period that is presented. 

The amendrnents are effective for annual periods staiiing on January 1, 2022 with the option of early 
application. 

Amendments to IAS 37 - Onerous Contracts - Cost for Fulfilling a Contract 

The amendments specify that the 'costs for fulfilling' a contract includes the 'costs directly related to 
the contract'. Costs that relate directly to a contract consist of incremental costs and costs for fulfilling 
a contrae! ( example: labor or materials) and the allocation ofother costs that relate directly to fulfill a 
contrae! (such as assigning depreciation to prope11y, plant. and equipment items to fulfill the contract). 

The amendments apply to contracts in which the entity has no! yet fulfilled ali its obligations at the 
beginning of the annual reporting period in which the entity first applies the changes. Cornparisons 
should not be reforrnulated. Instead, the entity rnust recognize the cumulative effect ofthe initial 
application ofthe changes asan adjustment to the balance sheet 011 the retained profits or sorne other 
capital component, as appropriate, for the initial application date. 

Modifícations are effective for annual periods starting on or after January 1, 2022, with an early 
application option. 

d. A1111ual I111prove111e11ts to IFRS Stamlards 2018-2020 

The Annual Improvements inc lude amendments to four Standards. 

IFRS 1, First-time Adoption ofinternational Financia! Repo11ing Standards 

The amendment provides additional relief to a subsidiary which beco mes a first-time adopter later than 
its parent in respect of accounting for cu mu latí ve translation differences . As a result of tbe amendment, 
a subsidiary that uses the exemption in IFRS 1 :DI 6(a) can now also elect to measure cumulative 
translation differences foral] foreign operations at the carrying amount tbat would be incl uded in the 
parent's consolidated financia! statements, based on the parent ' s date oftransition to IFRS Standards, 
if no adjustments were made for consolidation procedures and far the effects ofthe business 
combination in which the parent acquired the subsidiary. A similar election is available to an associate 
or joint venture that uses the exernption in IFRS 1 :Dl 6(a). 

The amendment is effective far annual periods beginning on or after January 1, 2022, with early 
application permítted. 
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IFRS 9, Financia[ Instruments 

The amendment clarifies that in applying the 'l O per cent' test to assess whether to derecognize a 
financia] liabilíty, an entity includes only fees paid or received between the entity (the borrower) and 
the lender, including fees paid or received by either the entity or the lender on the other's behalf. 

The amendment is applied prospectively to modifications and exchanges that occur on or after the 
date, the entity first applies the amendment. 

The amendment is effective for annual periods beginning on or after January 1, 2022, with early 
application permitted. 

IFRS 16, Leases 

The arnendment removes the illustration ofthe reimbursement of leasehold improvements. 
As the amendment to IFRS 16 only regards an illustrative example, no effective date is stated. 

4. Significant accounting policies 

a. Statement o/ co111plia11ce 

The consolidated financia] statements have been prepared in accordance with IFRS as issued by IASB. 

b. Basis o/ prep"ration 

The accompanying consolidated financia! statements have been prepared on a historical cost basis; 
disclosures of fair value have been included where required by IFRS. 

1. HistoriC<d cost 

Historical cost is generally measured as the fair value ofthe consideration given in exchange for 
goods and services. 

11. Fair val11e 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date , regardless ofwhether 
that price is directly observable ar estimated using another valuation technique. In estimating 
the fair value of an asset ar a liability, the Entity takes into account the characteristics ofthe 
asset or liability if market participants would take those characteristics into account when 
pricing the asset or liability at the measurement date. 

Fair value measurements are categorized into leve] 1, 2 or 3 based on the degree to which the 
inputs to the fair value measurements are observable and the significance of the inputs to the 
fair value measurement in its entirety, which are described as follows: 

• Leve! 1 inputs are quoted prices (unadjusted) in active marke.ts for identical assets ar 
liabilities that the Entity can access at the measurement date; 

• Leve! 2 inputs are inputs, other than quoted prices included within leve! 1, that are 
observable for the asset or liability, either directly ar indirectly; and 

• Leve! 3 inputs are unobservable inputs for the asset or liability. 
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c. Basis of' co11solidatio11 

The consolidated financia! statements incorporate the financia! statements ofthe Entity and its 
subsidiaries control]ed . Control is achieved when the Entity: 

• Has power over the investee 

• Is exposed, or has rights, to variable returns from its involvement with that entity or, 

• lt has the ability to use its power to affect those returns. 

The Entity reassesses whether or not it controls an investee if facts and circumstances indicate that 
there are changes to one or more ofthe three elements of control listed above. 

When the Entity has less than a majority ofthe voting rights of an investee, it has power over the 
investee when the voting rights are sufficient to give it the practica! ability to direct the relevan! 
activities of the investee unilaterally. The Entity considers all relevant facts and circumstances in 
assessing whether or not the Entity's voting rights in an investee are sufficient to give it power, 
including: 

• The size ofthe Entity's holding ofvoting rights relative to the size and dispersion ofholdings 
ofthe other vote holders; 

• Potential voting rights held by the Entity, other vote holders or other paiiies; 

• Rights arising from other contractual arrangements; and 

• Any additional facts and circumstances that indicate that the Entity has, or does not have, the 
curren! ability to direct tbe relevan! activities at tbe time that decisions need to be made, 
including voting patterns at previous shareholders ' meetings. 

Consolidation of a subsidiary begins when the Entity obtains control over the subsidiary and ceases 
when the Entity loses control of the subsidiary. Specifical ly, the income and expenses of a subsidiary 
acquired or disposed of during the year are included in the consolidated statement of profit or loss and 
other comprehensive income from the date the Entity gains control until the date when the Entity 
ceases to control the subsidiary. 

Ali intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions 
between members ofthe Entity are eliminated in ful] on consolidation . 

The Entity's shareholding percentage in the capital stock ofits subsidiaries on December 31 , 2020 and 
2019 is shown below: 

Santa Maria Offshore Limited 
La Covadonga Limited 

Activity 

Lessor 
Lessor 

Cllanges in tlle Entify's ownership interests in existing subsidiaries 

% Ownership 

2020 and 2019 

100% 
100% 

Changes in the Entity's ownership interests in subsidiaries that do not result in the Entity losing control 
over the subsidiaries are accounted far as equity transactions. The carrying amounts ofthe Entity ' s 
interests and the non-controlling interests are adjusted to reflect the changes in their relative interests in 
the subsidiaries. Any difference between tbe amount by which the non-controlling interests are 
adjusted and the fair val u e of the consideration paid or received is recognized directly in equity and 
attributed to owners ofthe Entity. 
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Whe11 the Entity loses control ofa subsidiary, a gain or loss is recognized in profit or loss and is 
calculated as the difference between (i) the aggregate ofthe fair value ofthe consideration received 
and the fair value ofa11y retained interest and (ii) the previous carrying amount ofthe assets (including 
goodwill), and liabilities ofthe subsidiary and any non-controlli11g interests. Ali amounts previously 
recognized in other comprehensive income in relatio11 to that subsidiary are accounted foras ifthe 
Entity had directly disposed ofthe related assets or liabilities ofthe subsidiary (i.e. reclassified to 
profit or loss or transferred to another category of equity as specified/permitted by applicable IFRSs). 
The fair value of any investment retained in the former subsidiary at the date when control is lost is 
considered as the fair value on initial recognition for subseque11t accounting under IAS 39, when 
applicable, the cost on initial recognition of an investment in an associate ora joint venture. 

d. Fi11a11cial i11stm111e11ts 

Financia! assets and financia] liabilities are recognized when the Entity becomes a pai1y to the 
contractual provisions ofthe instruments. 

Financia] assets and financia] liabilities are i11itially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financia] assets and financia! liabilities (other than 
financia] assets and financia! liabilities at fair value through profit or loss) are added to or deducted 
from the fair value ofthe financia] assets or financia! liabilities, as appropriate, 011 initial recognition. 
Transaction costs directly attributable to the acquisition of financia] assets or financia! liabilities at fair 
va]ue through profit or loss are recognized immediately in profit or loss. 

e. Fimmcia/ assets 

Financia] assets are classified into the following specified categories: financia! assets 'at fair value 
through profit or loss· "FVTPL", 'held-to-maturity' investments, 'available-for-sale ' (AFS) financia] 
assets and 'loans and receivables' . The classification depends on the nature and purpose ofthe 
financia! assets and is determined at the time of initial recognition. All regular way purchases or sales 
of financia] assets are recognized and derecognized 011 a trade date basis. Regular way purchases or 
sales are purcbases or sales of financia] assets that require delivery of assets within the time frame 
established by regulation or convention in the marketplace. 

1. Effective interest method 

The effective interest method is a method of calculating the amortized cost of a debt instrument 
and of allocating interest income over the relevant period. The effective interest rate is the rate 
that exactly discounts estimated future cash receipts (including ali fees and points paid or 
received that form an integral part of the effective interest rate, transaction costs and other 
premiums or discounts) through the expected life of the debt instrument, or, where appropriate, 
a shorter period, to the net carrying amount on initial recognition. 

Income is recognized 011 an effective interest basis for debt instruments other than those 
financia] assets classified as of FVTPL. 

2. Financia! assets at FVTPL 

Financia] assets are classified as of FVTPL when the financia! asset is either held for trading or 
it is designated as ofFVTPL. 

A financia! asset is classified as held for trading if: 

It has been acquired principally for the purpose of selling it in the near term; or 
On initial recognition it is part of a portfolio of identified financia) instruments that the 
Entity manages together and has a recent actual pattern of shott-term protit-taking; or 
It is a derivative that is not designated and effective as a hedging instrument. 
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Financia! assets at FVTPL are stated at fair value, with any gains or losses arising on 
re111easurement recognized in profit or loss. The net gain or loss recognized in profit or loss 
incorporates any dividend or interest earned on the financia! asset and is included in the interest 
income and expenses line items. Fair value is determined in the manner described in Note 1 O. 

3. Loa11s and receivables 

Loans and receivables are non-derivative financia! assets with fixed or determinable payments 
that are not quoted in an active market. Loans and receivables are measured at amortized cost 
using the effective interest method, less any impairment. 

lnterest income is recognized by applying the effective interest rate, except for short-term 
receivables when the effect of discounting is immaterial. 

4. I111pairme11t of ji11a11cial assets 

Financia! assets are assessed for indicators of impairment at the end of each reporting period. 

Financia! assets are considered to be impaired when there is objective evidence that, as a result 
of one or more events that occurred after the initial recognition ofthe financia! asset, the 
estimated future cash flows of the investment have been affected. 

Objective evidence ofimpairment could include: 

Significan! financia! difficulty of the issuer or counterparty; or 
breach of contrae!, such as a default or delinquency in interest or principal payments; or 
it becoming probable that the borrower will enter bankruptcy or financia] re­
organization ; or 
the di sappearance of an active market for that financia! asset because of financia] 
difficulties . 

For ce11ain categories of financia! assets, such as trade receivables, assets are assessed for 
impairment on a collective basi s even ifthey were assessed not to be impaired individually. 
Objective evidence ofirnpairment for a po1tfolio ofreceivables could include the Entity's past 
experience of collecting payments, an increase in the nurnber of delayed payments in the 
portfolio pastan average credit period established by the Entity, as well as observable changes 
in national or local econornic conditions that correlate with default 011 receivables. 

For financi a] assets carried at amo1tized cost, the amount of the impairment loss recognized is 
the difference between the asset 's carrying amount and the present value of estimated future 
cash flows. discounted at the financia! asset ' s original effective interest rate. 

The carrying amount oftrade or lease receivables is reduced through the use of an allowance 
account. When a trade or lease receivable is considered uncollectible, it is written off against 
the allowance account. Subsequent recoveríes of amounts previously written off are credited 
against the allowance account. Changes in the carrying amount ofthe allowance account are 
recognized in profit or loss. 

5. Derecognition offinancial assets 

The Entity derecognizes a financia! asset when the contractual rights to the cash tlows from the 
asset expire, or when it transfers the financia! asset and substantially ali the ri sks and rewards of 
ownership ofthe asset to another party. 
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f. Cash mu/ restricted casi, 

Consists mainly of bank deposits in checking accounts. Cash is stated at nominal value. A mínimum 
leve! of cash shall be maintained as restricted cash under debt agreement (see note 8) 

g. Jack-ups ami eq11ip111e11t 

Jack-ups and equipment that are initially recorded at cost less curnulated depreciation and any 
impairment loss recognized. 

Jack-ups and equipment that are in the process of construction is recorded at cost less any impairment 
loss recognized. Cost includes professional fees and, in the case of qualifying assets, the costs of 
borrowing capitalized in accordance with the accounting policy ofthe Entity. The depreciation ofthese 
assets is initiated when assets are ready for their planned use. 

Depreciation is recognized so as to write offthe cost of assets over their useful lives, using the straight­
line method. The estimated useful lives, residual values and depreciation method are reviewed at the 
end of each reporting period, with the effect of any changes in estimate accounted on a prospective 
basis. 

Items of Jack-ups and equipment are derecognized upon disposal or when no future economic benefits 
are expected to arise from the continued use ofthe asset. Any gain or loss arising on the disposal or 
retirement of any ítem of property, plant and equipment are determined as the difference between the 
sales proceeds and the carrying amount ofthe asset and is recognized in profit or loss. 

The average useful lives of Jack-ups is 17 years. 

h. /111pair111e11t of tcmgible assets 

At the end of each reporting period, the Entity revi ews the carrying amounts of its tangible assets to 
determine whether there is any indication that those assets have. suffered an impairment loss. If any 
such indication exists, the recoverable amount of the asset is estimated in arder to determine the extent 
ofthe impairment loss (if any). 

When it is not possible to estímate the recoverable amount of an individual asset , the Entity estimates 
the recoverable amount ofthe cash-generating unit to which the asset belongs. When a reasonable and 
consisten! basis of allocation can be identified, corporate assets are also allocated to individual cash­
generating units, or otherwise they are allocated to the smallest entity of cash-generating units for 
which a reasonable and consisten! allocation basis can be identified. 

Recoverable amount is the higher offair value less costs to sell and value in use. In assessing value in 
use, the estimated future cash tlows are discounted to their present value using a pre-tax discount rate 
that retlects current market assessments of the time value of money and the risks specific to the asset 
for which the estimates of future cash tlows have not been adj usted. 

Ifthe recoverable amount ofan asset (or cash-generating unit) is estimated to be less than its carrying 
amount, the carrying amount ofthe asset (or cash-generating unit) is reduced to its recoverable 
amount. An impairment loss is recognized immediately in profit or loss. 

1. leasing 

The E11tity as lessor 

Renta! income from operating leases is recognized on a straight-line basis over the term of the relevan! 
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the 
carrying amount ofthe leased asset and recognized on a straight-line basis over the lease term. 
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j. Fol'eig11 curre11cies 

In preparing the financia] statements of each individual entity, transactions in currencies other than the 
Entity·s functional currency (US do llar) are recognized at the rates of exchange prevailing at the dates 
of the transactions. At tbe end of each repo1iíng period, monetary items denominated in foreign 
currencies are retranslated at the rates prevailing at tbat date. Non-monetary items carried at fair value 
that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the 
fair value was determined. Non-monetary items that are measured in terms ofhistorical cost in a 
foreign currency are not retranslated. 

The exchange rates used to conve11 foreign currency into US dollars were as follows: 

Dcccmhcr 31 , 

2020 2019 

Mexican pesos per one US dollar $ 19.9487 $ 18.8452 

k. Borrowi11g costs 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, 
which are assets that necessarily take a substantial períod oftime to get ready for their intended use or 
sale, are added to the cost ofthose assets, until such time as the assets are substantially ready for their 
intended use or sale. 

Ali other boJTowing costs are recognized in profit or loss in the period in which they are incurred. 

l. J11come taxes 

Income tax represents the sum of curren! and deferred tax. 

I. Current tax 

Current income tax ("ISR") is recognized in the results ofthe year in which is incurred. 

2. Deferred fax 

Deferred taxis recognized on temporary differences between the carrying amounts of assets and 
liabilities in the consolidated financia! statements and the corresponding tax bases used in the 
computation oftaxable profit. 

The carrying amount of deferred tax assets is reviewed at the end of each repo1iing period and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be available 
to allow ali or part ofthe asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the 
period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by the end ofthe reporting period. 

The measurement of deferred tax liabilities and assets retlects the tax consequences that would 
follow from the manner in which the Entity expects, at the end of the reporting period, to 
recover or settle tbe carrying amount of its assets and liabilities. 

3. C11rre11t a11d deferred fax.far the year 

Curren! and deferred tax are recognized in profit or loss, except when they relate to items that 
are recognized in other comprehensive income or directly in equity, in which case, the cu1Tent 
and deferred tax are also recognized in other comprehensive income or directly in equity. 
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m. Provisio11s 

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result of 
a past event, it is probable that the Entity will be required to settle the obligation, anda reliable 

estímate can be made ofthe amount ofthe obligation. 

The amount recognized as a provision is the best estímate ofthe consideration required to settle the 

present obligation at the end of the reporting period, taking into account the risks and uncertainties 
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the 
present obligation, its carrying amount is the present value ofthose cash tlows (when the effect ofthe 

time value of money is material). 

When some or ali ofthe economic benefits required to settle aprovisionare expected to be recovered 

from a third pa11y, a receivable is recognized asan asset if it is vi11ually ce11ain that reimbursement 

will be received and the amount ofthe receivable can be measured reliably. 

n. Fi,umciul liabilities mu/ equity i11stru111ents 

l. Classification as debt or equity 

Debt and equity instruments issued by the Entity are classified eitber as financia! liabilities oras 
equity in accordance witb the substance ofthe contractual arrangements and the definitions ofa 
financia! liability andan equity instrument. 

2. Equity i11stru111ents 

An equity instrument is any contrae! that evidences a residual interest in the assets ofthe Entity 
after deducting all of its liabilities. Equity instruments issued by an entity are recognized at tbe 
proceeds received, net of direct issue costs. 

3. Financia! liabilities 

Financia! liabilities are classified as either financia! liabilities ·at FVTPL' or 'other financia] 

Jiabilities · . 

Other financia! liabilities, which include borrowings and trade and other payables, are 

subsequently measured at amortized cost using the effective interest metbod. 

The effective interest method is a method of calculating the amortized cost of a financia! 

liability and of allocating interest expense over the relevant period. The effective interest rate is 
the rate that exactly discounts estimated future cash payments (including ali fees and points 
paid or received that forman integral part ofthe effective interest rate, transaction costs and 

other premiums or discounts) through the expected life ofthe financia! liability, or (where 

appropriate) a sho11er period, to the net carrying amount 011 initial recognition. 

o. Co11solitlated statement of cashjlows 

The cash tlows are used applying the indirect method. lnterest received is classified as investing cash 

tlows, while interest paid is classified as financing cash tlows. 
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5. Critica! accounting judgments :md key sources of estimation uncertainty 

In the application ofthe Entity's accounting policies, which are described in Note 4, the Entity's management 
is reguired to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities 
that are not readily apparent from other sources. The estimates and associated assumptions are based on 
historical experience and other factors that are considered to be relevant. Actual results may differ from these 
estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estímate is revised ifthe revision affects only that period 
or in the period ofthe revision and future periods ifthe revision affects both eurrent and future periods. 

a. Critica/ judg111e11ts i11 applying accou11ti11g policies 

The following are the critical judgments, apart from those involving estimations, that the directors 
have made in the process of applying the Entity's accounting policies and that have the most 
significan! effect on the amounts recognized in the consolidated financia! statements: 

leases - The Entity evaluates the classification ofthe leases for accounting purposes. 

In performing such assessment, the Entity is reguired to exercise its profess ional judgment and 
make estimates, as follows: 

a) The lease does not transfer ownership of the Jack-ups and modular rig to the lease by the 
end ofthe lease term. 

b) The lease does not contain an option to purchase the Jack-ups and modular rig. 
e) The lease term does not representa substantial portion ofthe economic life ofthe Jack­

ups and modular rig. 
d) At the inception ofthe lease the present value ofthe minimum lease payments amounts 

does not represen! a substantial portion of fair value of the leased Jack-ups and modular 
rig. 

e) The leased Jack-ups can be used by another interested party without major 
modifications. 

Co11ti11ge11cies - By their nature, contingencies are settled when one or more future events occur 
or fail to occur. The assessment of contingencies inherently involves the use of judgment and 
significan! estimates related to the future outcome ofthose events. 

b. Key sources of estimation u11certui11ty 

The following are the key assurnptíons concerning the future and otber key sources of estimation 
unce1iai nty at the end of the reporting period that may have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilíties within the next financia] year. 

Estimates of useful lives ami depreciatio11 methods - The Entity revíews its estimates ofuseful lives 
and metbods of depreciation on the Jack-ups and eguipment periodícally and the effect of any cbange 
in estímate is recognized prospectively. Changes in these estimates could have a significan! impact on 
the statements offinancial position and comprehensive income ofthe Entity. 

Recove,y of tax losses ct1rryforwurds - The Entity makes financia] and tax projections for the purpose 
of maximizing efficiency with respect to accounting and tax results. For tax purposes, the Entity 
realized a significant loss dueto the devaluation oft he Mexican peso witb respect to the US dollar 
during 20 16 and 2015. Tbe Entity expects to amortize tax losses against tax profits generated from 
subseguent years, with the nom1al operations of its Jack-ups. 
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6. Cash and restrirted cash 

2020 

Cash and banks deposits $ 21 $ 
Restricted cash (see Note 8) 10 274 

$ 10,295 $ 

7. Jack-ups and equipment 

Balance as of 

2020 December 31, 2019 Additions Transfcrs/Disposals 

lnvestments 
Jack-ups $ 526,434 $ 2,960 $ 9,165 
Computers 414 
Spare parts 9 733 4 074 (9.165) 

536,581 7,034 
Depreciation 

Jack ups (189,968) (29, 169) 
Computers (414) 

(190,382) (29,169) 

Total investme11ts, 11et $ 346 199 $ (22. J 35) $ 

Balance as of 

2019 December 31, 2018 Additions T ran sfers/Dispo sa Is 

Investments 
Jack-ups $ 518,148 $ 3,156 $ 5,130 
Computers 414 
Spare parts 8 653 6 210 (5,130) 

527,215 9,369 
Depreciation 

Jack ups (158,065) (31,903) 
Computers (414) 

(158,479) (31.903) 

Total investments, net $__3.68 736 $ (22...5..3.1) 

The Jack-ups are pledged as collateral for the bonds, as indicated in Note 8. 

8. Long-term debt 

Securec/ - (lf amortizec/ cost 
Senior secured call able bond for $287,349 ($350,000 original 

amount) maturing 011 October l 5, 2022, beari11g interest, 
payable on quarterly basis , ata fixed 8.875% rate. Principal 
will be paid in a quarterly basis 011 the total excess of cash 
flow. 

Less: 
Bond issuance cost, net 

Total debt 

$ 

2020 

287,349 $ 

(1.999) 

285 350 

2019 

7,246 
10 747 

17.M.3. 

Balance as of 

December 31, 2020 

$ 538,559 
414 

4 642 
543,615 

(219,137) 
(414) 

(219,551) 

$ 324.064 

Balance as of 

December 31 , 2019 

$ 526,434 
414 

9 733 
536,581 

(189,968) 
(414) 

(190,382) 

$ 346,199 

2019 

298,018 

(2,327) 

295 691 
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The rnaturities ofthe long-tem1 debt as ofDecember 31, 2020, are as follows: 

2022 $ 

9. lncome taxes 

-~ i~¡ 
[!]:,~ :..:-

The Entity is not subject lo income taxes in Bermuda. The Entity is subject to income tax (ISR, far its name in 
Spanish) in Mexico at the curren! rate of 30%. 

a. Jncome fllx recog11ized in loss 

Deferred tax 
Curren! year 

2020 

$ 

2019 

n.322> $ (5,561) 

The reconciliation ofthe statutoI)' and effective ISR rate expressed in amounts off loss befare taxis: 

Statutory rate 
Non-deductible expenses 
Others, mainly effects of inflation 

Effective rate 

b. Deferred fllx Í1I the co11solitfllted state111e11t <~f financial position 

2020 

30% 
(2)% 
(9)% 

21% 

2019 

30% 
(1)% 
30% 

59% 

The following is the analysis of deferred tax assets (liabilities) presented in the consolidated statements 
of financia] position: 

Deferred ISR assets: 
Effect oftax loss carryforwards 
Provisions 
Jack-ups and equipment 
Prepaid expenses and issuance cost 

Deferred ISR assets 

$ 

$ 

2020 

7,774 
19 

10,204 
1.453 

19,451 

$ 

$ 

2019 

9,583 
21 

5,342 
1 175 

16 121 

c. The benefits of restated tax loss carryforwards for which the deferred ISR asset have been recognized , 
and can be recovered subject to certain conditions. Expiration dates and restarted amounts as of 
December 31 , 2020, are: 

Year of Tax Joss 

expiration carr)·forwards 

2026 $ 22,271 
2027 1,089 
2028 2,071 
2029 11 7 
2030 366 

$ 25 914 
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10. Financia) risk management 

a. Capital 11u111uge111e11t 

The Entity rnanages its capital to ensure that it will continue as a going concern, while it maximizes 
returns to its stockholders through the optimization of the balances of debt and equity. The capital 
structure ofthe Entity is composed by its net debt and stockholders ' equity. 

The Entity is subject to an equity ratio covenant of a minimum of 22.5%. 

Consolidated equity 
Total consolidated assets 

Equity ratio 

b. Jnterest mte risk 111a11age111e11t 

$ 

Amount 

98,695 
407 229 

14.?3% 

The Entity is exposed to interest rate risk as a result of fluctuations in market rates when compared to 
the fixed rates under which its debt accrues interest. The risk is not currently considered significan! but 
may be managed in the future by entering into derivative financia! instruments to hedge such risk. 

c. Cretlit risk 111a11age111e11t 

Credit risk refers to the situation in which the borrower defaults on its contractual obligations, thereby 
generating a financia! loss fo r the Entity and which is essentially derived from customer accounts 
recei vab le and liquid funds. The Entity does not believe it has a significan! credit ri sk as ofDecember 
31, 2020 and 2019 a result ofits financia] pos ition as ofsuch date . 

d. Liquidity risk 11u111age111e11t 

Corporate treasury has the ultimate responsibility for liquidity management, and has established 
appropriate policies to control this through monitoring of working capital, managing short, medium 
and Jong-term funding requirements, maintaining cash reserves, continuously monitoring cash flows 
(projected and actual), and reconciling the maturity profiles offinancial assets and liabilities. 

The Entity is subject to a minimum (free and unrestricted) liquidity covenant in the amo unt of$10,000 
on a consolidated basis. (See Note 8) 

The following table details the Entity's remaining contractual maturity far its liabilities with agreed 
repayment periods. The table has been drawn up based on the undiscounted cash flows or financia] 
liabilities based on the earliest date on which the Entity can be required to pay. 

The table includes both interest and principal cash flows. 

Non-interest rate 
bearing 

Fixed interest 
rate instruments 

Total 

Weighted 

average 

effectivc 

intcrest ratc 

% 

8 .875% 

1-6 months 

s 5.822 

] ',662 

$ 18 484 

Deccmber J 1 2020 

6 months to 
l year 

$ 

[ 'J 66'7 

s l 7 66" 

1 -5 ycars 

s 

313 564 

$ 313 564 

Total 

s 5,822 

338,888 

$ 344,71 O 

s 

$ 

Carrying 

amount 

5,822 

285,350 

?91 17? 
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e. 

Non-interest rate 
bearing 

Fixed interest 
rate instruments 

Total 

Weightcd 

average 

cffcctivc 

intcrest ratc 

% 

8.875% 

Fair value 111easure111e11ts 

1-6 months 

$ 6.071 

13,774 

s l g ?95 

Deccmber 31 2019 

6 months to 

1 ycar 

s 

13 774 

$ 13 ,?4 

1 - 5 years 

s 

350 917 

$ ,'iQ9]7 

s 

$ 

Total 

6,071 

3 77 365 

183.436 

$ 

Carrying 

an10unt 

6,071 

295 691 

.$. 10 l.762 

The fair value of financia! instruments presented below has been detennined by the Entity using 
information available in the markets or other valuation techniques but requirejudgment with respect to 
their development and interpretation, in addition use assumptions that are based on market conditions 
existing at each consolidates statements if financia] position date. Consequently, the estimated amou11ts 
presented below are not necessarily i11dicative ofthe amounts that the E11tity could obtain in a curre11t 
market exchange. The use of different assumptions and/or estimation methods could have a material 
effect on the estimated amounts of fair value. 

The following table provides an analysis of financia! instruments that are measured subsequent to 
initial recognition at fair value, grouped into Levels 1 to 3 based 011 the degree to which the fair value 
is observable: 

Leve! 1 are !hose derived from quoted prices (unadjusted) in active markets for identical assets 
or liabilities; 

Leve! 2 are those derived from inputs other tha11 quoted prices included within Leve[ L that are 
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i .e. derived from 
prices); and 

Leve! 3 are those derived from valuatio11 tech11iques that include inputs for the asset or liability 
that are not based 011 observab le market data (unobservable inputs). 

E11tity considers that the carrying amount of cash and restricted cash, accounts receivable and 
accounts payable from third parties and to related parties a11d the current portian of bank loans 
approximate their fair values because they have short-term maturities. The Entity's lo11g-term debt is 
recorded at amortized cost and incurs interest at fixed and variable rates that are related to market 
indicators. 

The carrying amounts of financia! instruments by category and their related fair va lues at December 31 
are as follows: 

Financia) assets: 
Cash and restricted cash (Leve] 1) $ 
Due from related parties (Leve] 2) 

Financia) liabilities held at amortized cost: 
Debt (Leve! 2) $ 
Dueto related parties (Leve! 2) 

Carrying amount 

10,295 
51,397 

285,350 
1 O, 164 

$ 

Fair valuc at 

Dcccmber 31, 2020 

10,295 
51,397 

$ 285,350 
10,164 
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Fim111cial assets: 
Cash and restricted cash (Leve! 1) 
Due from related parties (Leve! 2) 

Financial liabilities held at amortized cost: 
Debt (Leve[ 2) 
Dueto related parties (Leve! 2) 

$ 

$ 

Carrying amount 

17,493 
42,602 

295.691 
5,079 

Fair \'aluc at 

Dcccmbcr 31.2019 

$ 17,493 
42,602 

$ 295,691 
5,079 

Management believes that the carrying val ue of receivables and payables to related parties 
approximate their fair values based on their nature and short-term maturities. The fair value of bonds 
was determined by the Entity"s management using a leve! 2 valuation methodology. The fair value of 
the bonds was calculated by the Entity using discounted cash flow valuation technique ata discount 
rate of 9.33% for the $350,000 ($287,349 outstanding balance as of December 31, 2020). 

11. Stockholders' equity 

12. 

a. The historical amount ofsubscribed and paid-in common stock ofthe Entity as ofDecember 31, 2020 
and 2019, are as follows: 

Numbcr of sharcs Amount 

2020 and 2019 2020 and 2019 

Fixed: 
Series A 100 $ 

Variable: 
Series A 180, 712.29? 180 712 

180.712.192 $ 180,712 

Common stock consists of ordinary, nominative shares with par value of $1 US do llar. 

Operating cost by nature 

2020 2019 

Insurance $ $ 452 
Services 204 565 
Others 92 3 

$ 296 $ 1.020 

13. Interest expense 

Interest income, net from related parties 
Interest expense for senior secured callable bond 
Amo11ization of bond issuance cost 

$ 

$ 

2020 

(739) 
26,928 

1 113 

?7,3Q? 

$ 

$ 

2019 

(1 ,624) 
28,238 
(1.013) 

25.601 
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14. Balances and transactions with related parties 

Balances and transactions between the Entity and its subsidiaries have been eliminated on consolidation and 
are not disclosed in this note. Details of transactions between the Entity and other related parties are disclosed 
below. 

a. Transactions with related parties, carried out in the ordinary course ofbusiness were as follows: 

2020 2019 

Operating lease revenues $ .:!:O 828 $ 42 314 
Purchases of spare parts and too Is $ (7,034) $ (2,366) 
Rei mbursement $ cm $ (47) 
Interest income $ 1,266 $ l.317 
Interest expenses $ (528) $ (336) 

b. Balances with related parties are as follows: 

2020 2019 

Due from related parties -
CP Latina $ 51,397 $ 42,598 
Latina Offshore Holding Limited 4 

$ 51 321 $ 42,602 
Dueto related parties -

CP Latina $ $ 5,077 
Latina Offshore Holding Limited 10,164 
Servicios Corporativos Latina, S.A. de C.V. 2 

$ 10,164 $ 5,072 

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given ar 

received. No expense has been recognized in the current or prior years for bad ar doubtful debts in 
respect ofthe amounts owed by related parties. 

15. Authorization to issue tbe consolidated financia! statements 

On April 30, 2021, the issuance of the accompanying consolidated financia] statements was authorized by 
C. P. C. Miguel Ruiz Tapia, Chief Executive Officer, the Audit Comrnittee and the Board ofDirectors; 
consequently, they do not reflect events that occurred after that date, and are subject to the approval at the 
Entity 's Annual Ordinary Stockholders· Meeting. where they may be modified. The consolidated financia! 
statements for the year ended December 31, 2019 were approved at the Annual Ordinary Stockholders' 
Meeting held in March 12, 2021. 
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